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Tutorial Session 8

Reading data into stata and heteroscedasticity

You will do the exercise described below in the tutorial session. Part of the tutorial is focused on reading data from a spreadsheet into stata. While this does not necessarily increase your understanding of econometrics, it is a useful to know if ever you want to do your own analysis. The data we will use are in an excel-file called loanap.xls. You know most of the commands and procedures, so only the new commands/procedures are explained below.  

Exercise:

1) Save the data as a text file

2) Read the data into stata

3) Do exercise C8.7 (Wooldridge, 2005) or 8.12 (Wooldridge, 2003)

Steps to follow:

1) Open the file “loanap.xls” in excel

Save the file as a text (Tab delimited) 

By using the “save as” in the file menu;  

Then change the file type to text (tab delimited); 

Click yes if a window pops up. 

2) Open stata

Go to the directory where the file was saved using the command cd

e.g. if it was saved on the a-drive. cd a:/

Use the following command: insheet using loanap.txt

3) The data should now be in stata. To check use the summarize command or the describe command. (Note that the describe command does not have the usual description of the data. That is because this information was not part of the original excel file. For data descriptions, look at the separate file: LOANAP_def.doc.

New commands:

cd: 

Change directory

insheet: 
Reads data that were created by a spreadsheet program

, robust:
As option in a regress command: reports the robust standard errors instead of the

 

OLS standard errors

