THE IMPERIOUS ECONOMY

Professor David P. Calleo – Spring 2010

The course studies linkages between America’s domestic economy and its international geopolitical and economic roles. Particular attention is paid to transatlantic relations.

Course requirements include:

· An optional term paper of ten pages maximum. Presentation and paper can count for 50% of the final grade. 

· A final written examination of four hours that can count for 50% or 100% of the final grade, depending on whether there is a term paper.

1. Introduction: Basic Characteristics of the U.S. Political Economy

DeCecco, M.              “From Monopoly to Oligopoly: Lessons from the Pre-1914  

                                     Experience,”in Helleiner E and Kirshner, J. The Future of the 

                                     Dollar, Ithaca, NY: Cornell University Press
Ikenberry, G.J.
            “Conclusion: An Institutional Approach to American Foreign




Economic Policy,” in International Organization, Vol. 42,




No.1, pp. 219-243

Destler, I.M.

Making Foreign Economic Policy, Brookings Institution Press,




1980, chapters 1 and 2

2. The Interwar Era

Kindleberger, C. 
The World in Depression, 1929-1939, University of California Press, chapter 14

Lewis, W.A. 

Economic Survey 1919-1939, Allen and Unwin, 1970, pp. 11-72

Rueff, J. 

The Monetary Sin of the West, Macmillan, 1972, chapter 1

Suggested additional readings

Gardner, L. 

Economic Aspects of New Deal Diplomacy, Beacon Press, 1971

Hawley, E. 
The New Deal and the Problem of Monopoly, Princeton University Press, 1966

3. World War II and Plans for Global and European Reconstruction

Calleo, D.P.
Rethinking Europe’s Future, chapter 6

Calleo, D.P. 
America and the World Political Economy, Indiana University Press, 1974, chapters 3-4

Skidelsky, R.
John Maynard Keynes: A Biography, Volume 3: Fighting for Britain, 1937-1946, chapters 6-13

Milward, Alan S. 
War, Economy and Society, 1939-1945, University of California Press, 1979, chapter 6

4. Postwar Domestic U.S. Economy: Truman through Eisenhower

Shonfield, A. 
Modern Capitalism: The Changing Balance of Public and Private Power, Oxford University Press, 1965, chapter 13

Stein, H., 

The Fiscal Revolution in America, chapter 3

NSC 68 
Foreign Relations of the United States, 1950, GPO 1977, Vol. I, pp. 236-290.

5. The World Recovery, 1945-1960

Milward, A.S. 
The Reconstruction of Western Europe, 1945-51, University of California Press, 1984, chapter 14 (conclusion)

Shonfield, A. 

Modern Capitalism, 1965, chapter 4

6. U.S. Domestic Economic Policy 1961-1971

Calleo, D.P. 
The Imperious Economy, Harvard University Press, 1982, chs. 1-3

Stein, H.

The Fiscal Revolution in America, chapters 15-17

7. U.S. Foreign Economic Policy 1961-1971

Calleo, D.P.

The Imperious Economy, chapters 4 and 5

Strange, S.
“International Monetary Relations,” in Shonfield, A. (ed.), International Economic Relations of the Western World, 1959-1971, Oxford University Press, 1976, Volume 2

de Gaulle, C. 

Major Addresses, Vol. 2, Feb. 4, 1965, pp. 179-181

Suggested additional readings

Krause, L. 
“A Passive Balance of Payments Strategy for the United States,” Brookings Papers on Economic Activity, No. 3, 1970

8. The Multinational Economy

Gilpin, R. 
U.S. Power and the Multinational Corporation, Introduction, chapters 1 and 9

Strange, S.

Casino Capitalism, chapter 1

Calleo, D.P.
“Business Corporations and the National State,” Social Research (Winter 1974), pp. 702-718.

Suggested additional readings

Cooper, Richard N. 
The Economics of Interdependence, chapters 1 and 9

Reich, Robert B.
The Work of Nations
Reinicke, W.
Global Public Policy: Governing without Government?, Brookings Institution Press, chapter 1

9. Nixon and the Great Inflation

Cleveland, H. van Buren and Brittain, W.H.B., 

The Great Inflation: A Monetarist View, National Planning, 1976

Calleo, D.P. 

Rethinking Europe’s Future, chapter 9.

Suggested additional readings

Cagan, P.

Persistent Inflation, Columbia University Press, parts 1 and 2

Orphanides, A. 
“The Quest for Prosperity without Inflation”, European Central Bank Working Paper Series, 1999

10. The Energy Crisis: Causes and Consequences

Rostow, W.E.
The World Economy, University of Texas Press, 1978, Part IV, chapters 18, 19, 25, 26, 49-55, Part VI, chapters 49-55

Calleo, D.P.

“Review of the World Economy”

de Carmoy, G.
 
Energy for Europe, American Enterprise, 1977, chapter 5.

Suggested additional readings

Eckstein, O.

The Great Recession
Yergin, D.

The Prize, chapters 29-31

11. Carter, Reagan and the Europeans

Calleo, D.P.

The Bankrupting of America, chapter 6

Calleo, D.P. and Cleveland, H. van Buren

“Inflation and American Power,” Foreign Affairs, Spring 1981

Cleveland, H. van Buren

“Europe in the Economic Crisis of our Time,” in Calleo, D.P.

and Morgenstern, C. (eds.), Recasting Europe’s Economies
Feldstein, Martin
American Economic Policy in the 1980s, Chicago: University of Chicago Press, 1993, Introduction and summaries of discussion for chapters 2-6 and 10

Suggested additional readings

Lipson, C. 

“Bankers’ Dilemmas: Private Cooperation in the Rescheduling




Of Sovereign Debts,” in World Politics, Vol. 38, No.1, pp. 200-




225

Diaz-Alejandro, C. 
“Good-bye Financial Repression, Hello Financial Crash,”




Journal of Development Economics, Vol. 19 (November), pp.1-




24

Kahler, M.

The Politics of International Debt, Ithaca, NY: Cornell 




University Press

12. The End of the Cold War and the Clinton Economy

Calleo, D.P.

Rethinking Europe’s Future, chapter 11

Calleo, D.P.
Nobel Article.  Final Draft, Sept. 30, 2007

Calleo, D.P.                Cornell Article. January, 2008

Additional reading. “Restarting the Marxist Clock? The Economic Fragility of the West,” World Policy Journal, Summer, 1996

Calleo, D.P.                 “21st Century Geopolitics and the Erosion of the Dollar,” in 

                                    Helleiner, E and Kirschner, J. The Future of the Dollar,

                                    Ithaca, NY: Cornell University Press
Goodman, J., and Pauley, L.

“The Obsolescence of Capital Controls? Economic Management in the Age of Global Markets,” World Politics, Vol. 46, No.1, pp. 50-82

13. Troubles in the “Global” Economy

Calleo, D.P.                Follies of Power, chapters 5-7

Skidelskky, Robert     Keynes: The Return of the Master, chapter 8
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